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�&RQWLQXHG�

$V�D�UHVXOW�RI�WKLV�VHOHFWLRQ��DSSUR[LPDWHO\�����PLOOLRQ�DFUHV�ZLOO�H[SLUH�IURP

FRQWUDFWV�RQ�6HSWHPEHU�����������DQG�ZLOO�QRW�FRQWLQXH�XQGHU�QHZ�FRQWUDFWV��

3URGXFHUV�RQ�WKHVH�DFUHV�PD\�QHHG�

& WHFKQLFDO�DVVLVWDQFH�RQ�SUHSDULQJ�H[SLULQJ�&53�DFUHDJH�IRU�FURS�SURGXFWLRQ

& LQIRUPDWLRQ�UHJDUGLQJ�

& FRQVHUYDWLRQ�FRPSOLDQFH�UHTXLUHPHQWV

& HDUO\�ODQG�SUHSDUDWLRQ�SROLFLHV

& HQUROOLQJ�DFUHDJH�LQ�$07$�DIWHU�&53���H[SLUHV�

%

3XUSRVH 7KLV�QRWLFH�SURYLGHV�6WDWH�2IILFHV�DQG�6HUYLFH�&HQWHUV�ZLWK�

& D�OLVW�RI�DFFHSWDEOH�DQG�UHMHFWHG�RIIHUV��E\�FRXQW\��IRU�HDFK�RIIHU�WUDQVPLWWHG�IRU

VLJQXS���

& LQVWUXFWLRQV�IRU�KDQGOLQJ�HUURUV��LQFOXGLQJ�WHFKQLFDO�UHGHWHUPLQDWLRQV�

RPLVVLRQV��DQG�DSSHDOV

& LQVWUXFWLRQV�IRU�FKDQJLQJ�WKH�SRLQWV�DZDUGHG�WR�VXEIDFWRU�1�E�DQG�IDFWRUV�1�

DQG�1��IRU�FHUWDLQ�RIIHUV�EHFDXVH�RI�FURVV�JHRSROLWLFDO�ERXQGDU\

LQFRQVLVWHQFLHV�UHJDUGLQJ�VXEIDFWRU�1�E

& LQVWUXFWLRQV�IRU�XVLQJ�DQ�(%,�FDOFXODWRU�GHYHORSHG�IRU�6WDWH�2IILFH�XVH�ZLWK

HUURQHRXV�DQG�RPLWWHG�RIIHUV

& D�OLVW�RI�GHDGOLQHV�IRU�FRPSOHWLQJ�FHUWDLQ�DFWLYLWLHV�UHJDUGLQJ�DFUHDJH�RIIHUHG

GXULQJ�VLJQXS���

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�&53����

������� 3DJH��

� 2YHUYLHZ��&RQWLQXHG�

%

3XUSRVH

�&RQWLQXHG�
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& HUURQHRXV�655
V

& VXFFHVVLRQ�LQ�LQWHUHVW

& VLJQDWXUH�UHTXLUHPHQWV�IRU�1DWLYH�$PHULFDQV

& &3����:HWODQG�5HVWRUDWLRQ

& PD[LPXP�SD\PHQW�UDWH�UHYLVLRQV

& HVWDEOLVKLQJ�&53�SUDFWLFHV

& &53�+(/�SURYLVLRQ�ZKHQ�SDUWLFLSDQWV�RZQ�DFUHDJH�LQ�PRUH�WKDQ���FRXQW\

& ���SHUFHQW�FURSODQG�OLPLWDWLRQ�ZDLYHUV

& &53�DQG�$07$�

&

([KLELW

6XPPDU\

7KLV�WDEOH�H[SODLQV�WKH�FRQWHQWV�RI�HDFK�H[KLELW�

([KLELW ([SODQDWLRQ

� $�WLPHWDEOH�IRU�FRPSOHWLQJ�WDVNV�UHODWHG�WR�HQUROOLQJ�DFUHDJH�RIIHUHG

GXULQJ�VLJQXS����

� $FUHDJH�OLPLWDWLRQV�WKDW�6WDWH�2IILFHV�VKDOO�QRW�H[FHHG�ZKHQ

UHSURFHVVLQJ�HUURUV��RPLVVLRQV��DSSHDOV��DQG�ZDLYHUV�

� $�OLVW�RI�DFFHSWDEOH�DQG�UHMHFWHG�RIIHUV�RU�D�QHJDWLYH�UHSRUW�IRU�WKRVH

6HUYLFH�&HQWHUV�WKDW�GLG�QRW�WUDQVPLW�RIIHU�UHFRUGV�

)RU�6HUYLFH�&HQWHUV�WKDW�UHDFKHG�WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ

RU�WKH�FURSODQG�OLPLWDWLRQ�HVWDEOLVKHG�E\�67&��QRW�WR�H[FHHG���

SHUFHQW��DQ�DGGLWLRQDO�OLVW�RI�RIIHUV�VRUWHG�E\�(%,�VFRUH�

� $�OLVW�RI�DOO�DFFHSWDEOH�RIIHUV�E\�6HUYLFH�&HQWHU�LQ�IDUP�QXPEHU�RUGHU

IRU�ZKLFK�WKH�WUDQVPLWWHG�(%,�VFRUH�ZDV�FKDQJHG�EHFDXVH�RI

FURVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV�UHJDUGLQJ�VXEIDFWRU�1�E��

6HH�VXESDUDJUDSK���$���

1RWH� ,I�QR�FKDQJHV�ZHUH�PDGH�WR�DQ\�RI�WKH�RIIHUV�GHWHUPLQHG

DFFHSWDEOH��([KLELW���ZLOO�LQGLFDWH�D�QHJDWLYH�UHSRUW�
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6HOHFWLRQ�3URFHVV $OO�HOLJLEOH�VLJQXS����RIIHUV�VXFFHVVIXOO\�WUDQVPLWWHG�IURP�6WDWH�2IILFHV�WR�.&02
E\�&2%�)HEUXDU\�����������KDYH�EHHQ�SURFHVVHG�

6WDWH�2IILFHV�VKDOO�KDQGOH�HOLJLEOH�VLJQXS����RIIHUV�QRW�VXFFHVVIXOO\�WUDQVPLWWHG
IURP�6WDWH�2IILFHV�WR�.&02�E\�&2%�)HEUXDU\�����������DV�RPLWWHG�RIIHUV�DQG
FDOFXODWH�WKH�(%,�VFRUH�XVLQJ�WKH�(%,�FDOFXODWRU���6HH�VXESDUDJUDSKV���%����&�
��(��DQG���*��

2PLWWHG�RIIHUV�DUH�WLPHO\�ILOHG�RIIHUV�IRU�ZKLFK�DOO�HOLJLELOLW\�UHTXLUHPHQWV�DUH�PHW
EXW�ZHUH�QRW�WUDQVPLWWHG�WR�.&02�E\�&2%�)HEUXDU\������������/DWH�ILOHG�RIIHUV
DUH�QRW�RPLWWHG�RIIHUV�

,PSRUWDQW� /DWH�ILOHG�RIIHUV�DUH�QRW�RPLWWHG�RIIHUV���%RWK�&53���DQG�&53��
PXVW�EH�FRPSOHWHG�DQG�VLJQHG�E\�DQ�HOLJLEOH�SURGXFHU�DQG�UHFHLYHG
LQ�WKH�6HUYLFH�&HQWHU�E\�WKH�HQG�RI�VLJQXS�WR�FRQVWLWXWH�DQ�RIIHU���
&53���RU�&53���DORQH�GRHV�QRW�FRQVWLWXWH�DQ�RIIHU�

%HFDXVH�6WDWH�UDQNLQJ�SODQV�ZHUH�QRW�DXWKRUL]HG�IRU�VLJQXS�����DOO�RIIHUV�ZHUH
UDQNHG�XVLQJ�WKH�QDWLRQDO�UDQNLQJ�SODQ�DFFRUGLQJ�WR���&53��3DUW����6HFWLRQ����DQG
WKH�QDWLRQDO�(%,�XVLQJ�WKH�IRUPXOD��(%,� �1����1����1����1����1����1����1��

,PSRUWDQW� 'XULQJ�VLJQXS�����2,*�GLVFRYHUHG�FURVV�JHRSROLWLFDO�ERXQGDU\
LQFRQVLVWHQFLHV�UHJDUGLQJ�VXEIDFWRU�1�E���)6$�VXSSRUWV�2,*
V
ILQGLQJV�WKDW�LGHQWLFDO�KDELWDWV�ZHUH�EHLQJ�WUHDWHG�GLIIHUHQWO\�ZKHQ
WKH�RQO\�GLIIHUHQFH�ZDV�D�JHRSROLWLFDO�ERXQGDU\���

7R�HQVXUH�WKHUH�LV�QR�XQIDLU�DGYDQWDJH�WR�DQ\�SURGXFHU�EDVHG�RQ
WKLV�LQFRQVLVWHQF\��WKH�1DWLRQDO�2IILFH�DZDUGHG�D�PLQLPXP�RI
��SRLQWV�WR�DOO�RIIHUV�IRU�VXEIDFWRU�1�E���7KH�FKDQJH�WR�WKH
VXEIDFWRU�1�E�VFRUH�UHVXOWHG�LQ�D�FKDQJH�WR�WKH�1��IDFWRU�VFRUH���,Q
DGGLWLRQ��WKH�FKDQJH�WR�WKH�1��IDFWRU�VFRUH�PD\�KDYH�FKDQJHG�WKH
1��IDFWRU�VFRUH�LQ�FHUWDLQ�FLUFXPVWDQFHV���6HH�SDUDJUDSK�����

7KH�PD[LPXP�SRVVLEOH�(%,�VFRUH�LV�����SRLQWV��ZKLFK�ZDV�GHYHORSHG�XVLQJ�

& ����SRLQWV�PD[LPXP�IRU�HQYLURQPHQWDO�IDFWRUV�1��WKURXJK�1�
& ����SRLQWV�PD[LPXP�IRU�FRVW�IDFWRU�1��

6FRULQJ�SDUDPHWHUV�IRU�1��WKURXJK�1��DUH�LQ���&53��3DUW����6HFWLRQ���DQG
([KLELW������7KH�VFRUH�IRU�1��ZDV�FDOFXODWHG�XVLQJ�����SRLQWV�IRU�FRVW���7KLV�FRVW
IDFWRU�LV�FRPSULVHG�RI�WKH�VXP�RI���VXEIDFWRUV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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RIIHU�UDWH�����[��������7KLV�VXEIDFWRU�LV�URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU

XVLQJ�QRUPDO�UXOHV�RI�URXQGLQJ���7KHUHIRUH��WKH�PD[LPXP�SRLQWV�DYDLODEOH�IRU

VXEIDFWRU�1�D�LV�������

6XEIDFWRU�1�E�LV�DZDUGHG����SRLQWV�LI�WKH�SURGXFHU�HLWKHU�GHFOLQHG�FRVW�VKDUH

DVVLVWDQFH�RU�DOO�SUDFWLFHV�RIIHUHG�DUH�LQHOLJLEOH�IRU�FRVW�VKDUH���6XEIDFWRU�1�E�LV

DZDUGHG���SRLQWV�LI�WKH�WUDQVPLWWHG�RIIHU�UHFRUG�LQGLFDWHG�DQ\�FRVW�VKDUH�DVVLVWDQFH

ZRXOG�EH�SURYLGHG�

6XEIDFWRU�1�F�LV�DZDUGHG���SRLQW�IRU�HYHU\�ZKROH�GROODU�WKH�SURGXFHU�RIIHUHG

EHORZ�WKH�FDOFXODWHG�PD[LPXP�SD\PHQW�UDWH��QRW�WR�H[FHHG����SRLQWV�

([DPSOH� ,I�WKH�FDOFXODWHG�PD[LPXP�SD\PHQW�UDWH�IRU�DQ�RIIHU�LV��������SHU�DFUH

DQG�WKH�SURGXFHU�RIIHUHG�D�UHQWDO�UDWH�RI�����SHU�DFUH��WKH�RIIHU�ZRXOG

EH�DZDUGHG����SRLQWV�IRU�VXEIDFWRU�1�F�

7KH�VFRUH�IRU�WKH�1��IDFWRU�LV�FDOFXODWHG�XVLQJ�WKH�IRUPXOD��1�� ��1�D���1�E

��1�F��

([DPSOH� 7KH�FRVW�IDFWRU��1���FDOFXODWLRQ�IRU�DQ�RIIHU�RI�����SHU�DFUH�WKDW

UHTXHVWHG�FRVW�VKDUH�DVVLVWDQFH�ZLWK�D�FDOFXODWHG�PD[LPXP�SD\PHQW

UDWH�RI��������LV�

1�� �^��������������[�����`���������

1�� �����

1RWH� 7KH�UHQWDO�UDWH�SHU�DFUH�RIIHUHG�LV�WKH�YDOXH�IURP�&53����LWHP���

)RU�FRXQWLHV�LPSDFWHG�E\�WKH�FRXQW\�FURSODQG�OLPLWDWLRQ��VHH�SDUDJUDSK���

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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2IIHUV�ZLWK�DQ�(%,�VFRUH�PRUH�WKDQ�RU�HTXDO�WR�����SRLQWV�ZHUH�GHWHUPLQHG
EDVLFDOO\�DFFHSWDEOH���$OO�RWKHU�RIIHUV�ZHUH�UHMHFWHG�

([FHSWLRQ� ,Q�VHYHUDO�FRXQWLHV��WKH�WRWDO�QXPEHU�RI�DFUHV�GHWHUPLQHG�DFFHSWDEOH
SOXV�WKH�DFUHV�FXUUHQWO\�HQUROOHG�LQ�&53�VFKHGXOHG�WR�H[SLUH�DIWHU
6HSWHPEHU�����������DQG�:53�ZRXOG�KDYH�H[FHHGHG�WKH�FRXQW\
FURSODQG�OLPLWDWLRQ�DSSOLFDEOH�WR�WKDW�FRXQW\�

7KH�RIIHUV�GHWHUPLQHG�DFFHSWDEOH�LQ�WKHVH�FRXQWLHV��ZKHQ�FRPELQHG
ZLWK�WKH�:53�DFUHDJH��ZHUH�OLPLWHG�WR�WKH�DXWKRUL]HG�FURSODQG
OLPLWDWLRQ���$V�D�UHVXOW��VRPH�DGGLWLRQDO�RIIHUV�ZHUH�UHMHFWHG���7KH
HIIHFWLYH�(%,�FXWRII�OHYHO�LQ�WKHVH�FRXQWLHV�ZLOO�EH�KLJKHU�WKDQ�WKH
QDWLRQDO�FXWRII�OHYHO�

� 5HYLHZLQJ�DQG�&KDQJLQJ�2IIHU�'DWD

$

5HYLHZLQJ�2IIHU

'DWD

%HIRUH�QRWLI\LQJ�SURGXFHUV�DERXW�WKH�UHVXOWV�RI�WKH�RIIHU�VHOHFWLRQ��6HUYLFH�&HQWHUV
VKDOO�FRPSDUH�WKH�RIIHU�GDWD�LQ�([KLELW���DQG�([KLELW���IRU�HDFK�UHFRUG�ZLWK�WKH
FRUUHVSRQGLQJ�&53���DQG�&53���GDWD�WR�HQVXUH�WKDW�

& DOO�RIIHUV�WUDQVPLWWHG�E\�WKH�6HUYLFH�&HQWHU�DUH�OLVWHG�LQ�([KLELW��

& DOO�WKH�GDWD�RQ�WKH�RIIHU�UHFRUG�WUDQVPLWWHG�WR�.&02�LV�FRUUHFW

& IRU�DOO�RIIHUV�OLVWHG�LQ�([KLELW����WKH�6\VWHP����RIIHU�VRIWZDUH�DQG�&53���DUH
FRUUHFWHG�WR�LQGLFDWH�WKH�DSSOLFDEOH�FKDQJHV�WR�VXEIDFWRU�1�E�DQG�IDFWRUV�1�
DQG�1��VFRUHV���6HH�VXESDUDJUDSK�%�

$�VHFRQG�SDUW\�UHYLHZ�PXVW�EH�FRQGXFWHG�RQ�DOO�GDWD�RQ�&53����VXFK�DV�SURJUDP
\HDU�RI�&53����DOO�SURGXFHU�HOLJLELOLW\�UHTXLUHPHQWV��DQG�(%,�VFRULQJ�GDWD��EHIRUH
QRWLI\LQJ�SURGXFHUV�RI�RIIHU�VHOHFWLRQ���5HYLHZHU�VKDOO�LQLWLDO�DQG�GDWH�&53���LQ�WKH
WRS�ULJKW�FRUQHU�DIWHU�DGGLQJ��3RVW�UDQNLQJ�DSSURYDO�UHYLHZ����7KH�SURJUDP�\HDU
IRU�DOO�VLJQXS����&53��
V�LV������ZLWK�DQ�HIIHFWLYH�GDWH�RI�2FWREHU���������
6HH���&53��SDUDJUDSK�������

1RWH� ([SLUHG�1RWLFH�&53�����SURYLGHG�WKDW�6WDWH�)6$�DQG�15&6�2IILFHV�ZHUH
WR�GHYHORS�SURFHGXUHV�WR�HQVXUH�WKDW�DOO�GRFXPHQWV�DQG�GDWD�XVHG�WR
FRPSOHWH�&53���LV�DYDLODEOH�WR�ERWK�&RXQW\�)6$�DQG�15&6�2IILFHV�WR
HQVXUH�WKDW�DOO�LQIRUPDWLRQ�QHHGHG�WR�FRQGXFW�VHFRQG�SDUW\�UHYLHZV�LV
UHDGLO\�DYDLODEOH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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&KDQJLQJ�2IIHU
'DWD

)RU�WKRVH�RIIHUV�OLVWHG�LQ�([KLELW����6HUYLFH�&HQWHUV�VKDOO�FKDQJH�WKH�VXEIDFWRU�1�E
DQG�IDFWRU�1��VFRUH�LQ�WKH�6\VWHP����DQG�&53���DFFRUGLQJ�WR�WKH�IROORZLQJ�WDEOH��
$OO�FKDQJHV�WR�&53���PXVW�EH�LQLWLDOHG�DQG�GDWHG�E\�WKH�SHUVRQ�PDNLQJ�WKH
FKDQJH���

1RWHV� 7KH�FKDQJH�WR�IDFWRU�1��VFRUH�PD\�FKDQJH�IDFWRU�1��VFRUH�

3URGXFHUV
�LQLWLDOV�DUH�QRW�UHTXLUHG�RQ�&53���IRU�FKDQJHV�WR�VXEIDFWRU�1�E
DQG�IDFWRUV�1��DQG�1��VFRUHV�EHFDXVH�RI�WKH�FURVV�JHRSROLWLFDO�ERXQGDU\
LQFRQVLVWHQF\�UHJDUGLQJ�1�E��

6WHS $FWLRQ

� 5HYLHZ�&53���IRU�DOO�RIIHUV�OLVWHG�LQ�([KLELW���WR�HQVXUH�WKDW�DOO�GDWD�LV�DFFXUDWH���([KLELW��
SURYLGHV�D�OLVW�RI�DFFHSWDEOH�RIIHUV�IRU�ZKLFK�WKH�1�E�VXEIDFWRU�ZDV�FKDQJHG�WR���SRLQWV
EHFDXVH�RI�FURVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV���

� )RU�DOO�RIIHUV�OLVWHG�LQ�([KLELW����HQWHU���SRLQWV�IRU�VXEIDFWRU�1�E�RQ�6FUHHQ�(3($�����DQG
&53����LWHP������

,PSRUWDQW� 'R�QRW�DGG���SRLQWV�WR�VXEIDFWRU�1�E���)RU�WKH�RIIHUV�OLVWHG�LQ�([KLELW���
VXEIDFWRU�1�E�VKDOO�HTXDO���SRLQWV�

([DPSOH� -DQH�%URZQ
V�RULJLQDO�VXEIDFWRU�1�E�VFRUH�RQ�&53���DQG�6FUHHQ�(3($�����LV��
SRLQWV���-DQH�%URZQ
V�RIIHU�ZDV�GHWHUPLQHG�DFFHSWDEOH�DQG�LV�LQFOXGHG�LQ�([KLELW��
DQG�([KLELW�����%HFDXVH�RI�WKH�FURVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV��WKH
1DWLRQDO�2IILFH�FKDQJHG�WKH�1�E�VFRUH�WR���SRLQWV�EHIRUH�VFRULQJ�DQG�UDQNLQJ�WKH
RIIHU���7KH�6HUYLFH�&HQWHU�VKDOO�HQWHU���SRLQWV�IRU�VXEIDFWRU�1�E�RQ
6FUHHQ�(3($�����DQG�&53����LWHP����

� 5HFDOFXODWH�WKH�WRWDO�VFRUH�IRU�IDFWRU�1��DFFRUGLQJ�WR�WKH�IROORZLQJ�IRUPXOD�
1�� ��1�D�ª�����[��1�D���1�E���1�F���1�G���1�H���1�I��

)RU�DOO�RIIHUV�OLVWHG�LQ�([KLELW����HQWHU�WKH�UHFDOFXODWHG�VFRUH�IRU�IDFWRU�1��RQ
6FUHHQ�(3($�����DQG�&53����LWHP�����

%HFDXVH�WKH�FKDQJH�WR�VXEIDFWRU�1�E�ZLOO�FKDQJH�WKH�WRWDO�SRLQWV�IRU�IDFWRU�1���WKH�WRWDO�VFRUH
IRU�IDFWRU�1��PXVW�EH�UHFDOFXODWHG�

([DPSOH� -DQH�%URZQ
V�RIIHU�ZDV�RULJLQDOO\�DZDUGHG����SRLQWV�IRU�IDFWRU�1��EDVHG�RQ�WKH
IROORZLQJ�GDWD� 1�D� �����1�E� ����1�F� ����1�G���1�I� �����%HFDXVH�RI�WKH
FURVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV��WKH�1DWLRQDO�2IILFH�FKDQJHG�WKH
VXEIDFWRU�1�E�VFRUH�WR���SRLQWV�EHIRUH�VFRULQJ�DQG�UDQNLQJ�WKH�RIIHU���7KHUHIRUH�
-DQH�%URZQ
V�UHFDOFXODWHG�IDFWRU�1��VFRUH�LV����SRLQWV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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DW�OHDVW����SHUFHQW�RI�WKH QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�

DFUHDJH�RIIHUHG�LV�QRW

ZLWKLQ�D�1DWLRQDO��RU

6WDWH�DSSURYHG�&3$�IRU

ZLOGOLIH

DW�OHDVW����SHUFHQW�RI�WKH WKH�UHFDOFXODWHG HQWHU����SRLQWV�IRU�IDFWRU�1��RQ�6FUHHQ

DFUHDJH�RIIHUHG�LV�ORFDWHG

ZLWKLQ�D�1DWLRQDO��RU LV�HTXDO�WR�RU

6WDWH�DSSURYHG�&3$�IRU JUHDWHU�WKDQ

ZLOGOLIH

IDFWRU�1��VFRUH (3($�����DQG�&53����LWHP����

���SRLQWV RIIHUHG�E\�-DQH�%URZQ�LV�ORFDWHG

([DPSOH� $W�OHDVW����SHUFHQW�RI�WKH�DFUHDJH

ZLWKLQ�D�6WDWH�DSSURYHG�&3$�IRU

ZLOGOLIH���7KH�RULJLQDO�VFRUH�IRU

IDFWRU�1��ZDV�����WKHUHIRUH��IDFWRU

1��ZDV�DZDUGHG���SRLQWV�

%HFDXVH�WKH�FKDQJH�LQ�VXEIDFWRU�1�E

LQFUHDVHG�WKH�VFRUH�IRU�IDFWRU�1��WR

���SRLQWV��IDFWRU�1��PXVW�EH

FKDQJHG�WR����SRLQWV�

WKH�UHFDOFXODWHG QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�

IDFWRU�1��VFRUH

LV�OHVV�WKDQ���

SRLQWV
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$

,GHQWLI\LQJ

(UURQHRXV

5HFRUGV

(UURQHRXV�RIIHU�UHFRUGV�LQFOXGH�

& DQ\�HUURUV�GHWHFWHG�LQ�UDQNLQJ�GDWD�HOHPHQWV

& FKDQJHV�RQ�&53���GDWD�HOHPHQWV��UHVXOWLQJ�IURP�DSSHDO�RU�WHFKQLFDO

UHGHWHUPLQDWLRQV�

1RWHV� 5DQNLQJ�GDWD��ZKLFK�LQFOXGHV�WKH�SHU�DFUH�RIIHU�UDWH��FRVW�VKDUH�DPRXQWV�

DQG�WKH�VFRUHV�DVVRFLDWHG�ZLWK�HDFK�(%,�IDFWRU�1��WKURXJK�1���FDQ�DIIHFW

ZKHWKHU�DQ�RIIHU�LV�UHMHFWHG�RU�DFFHSWHG�

6HH�VXESDUDJUDSK���&�IRU�FRUUHFWLQJ�HUURQHRXV�655
V�

$Q\�WLPHO\�ILOHG�RIIHUV�IRXQG�E\�ORFDO�6HUYLFH�&HQWHUV�WR�FRQWDLQ�LQFRUUHFW�UDQNLQJ

GDWD�DUH�FRQVLGHUHG�HUURQHRXV���&KDQJHV�LQ�WKH�&53���GDWD�PD\�UHVXOW�LQ�WKH�RIIHU

EHLQJ�LQHOLJLEOH��WKH�(%,�VFRUH�LQFUHDVLQJ��RU�WKH�(%,�VFRUH�GHFUHDVLQJ�

%

,GHQWLI\LQJ

2PLWWHG�5HFRUGV

2PLWWHG�UHFRUGV�LQFOXGH�

& DQ\�WLPHO\�ILOHG�HOLJLEOH�VLJQXS����RIIHU�QRW�VXFFHVVIXOO\�WUDQVPLWWHG�WR�.&02

E\�&2%�)HEUXDU\���������

& WLPHO\�ILOHG�RIIHUV��RULJLQDOO\�GHWHUPLQHG�LQHOLJLEOH�DQG�QRW�WUDQVPLWWHG�WR

.&02��WKDW�DUH�GHWHUPLQHG�HOLJLEOH�WKURXJK�WKH�DSSHDOV�SURFHVV�RU�WHFKQLFDO

UHGHWHUPLQDWLRQV�

,PSRUWDQW� /DWH�ILOHG�RIIHUV�DUH�QRW�RPLWWHG�RIIHUV���%RWK�&53���DQG�&53��

PXVW�EH�FRPSOHWHG�DQG�VLJQHG�E\�DQ�HOLJLEOH�SURGXFHU�DQG�UHFHLYHG

LQ�WKH�6HUYLFH�&HQWHU�E\�WKH�HQG�RI�VLJQXS�WR�FRQVWLWXWH�DQ�RIIHU��

&53���RU�&53���DORQH�GRHV�QRW�FRQVWLWXWH�DQ�RIIHU�

1RWH� )ROORZ���$33�IRU�KDQGOLQJ�DSSHDOV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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3ROLF\�5HJDUGLQJ )RU�DOO�HOLJLEOH�RIIHUV�WKDW�ZHUH�RPLWWHG�DQG�DOO�RIIHU�UHFRUGV�LGHQWLILHG�LQ�

(UURUV�DQG ([KLELW���WKDW�DUH�ODWHU�GHWHUPLQHG�HUURQHRXV��WKH�6WDWH�2IILFH�VKDOO�FDOFXODWH�WKH

2PLVVLRQV FRUUHFW�(%,�VFRUH�XVLQJ�WKH�IRUPXOD�LQ�VXESDUDJUDSK���$�WR�GHWHUPLQH�ZKHWKHU�WKH

RIIHU�LV�DFFHSWDEOH���7KLV�LQFOXGHV�DOO�RIIHUV�IRU�ZKLFK�&53���KDV�QRW�EHHQ

DSSURYHG��LQFOXGLQJ�WKRVH�ZKHUH�WKH�SURGXFHUV�KDYH�EHHQ�LVVXHG�OHWWHUV�LQGLFDWLQJ

WKH�RIIHU�ZDV�DFFHSWDEOH���)RU�HUURUV�GHWHFWHG�DIWHU�DSSURYLQJ�&53����VHH�

��&53��SDUDJUDSK�����

$Q�(%,�FDOFXODWRU�ZDV�GHYHORSHG�IRU�XVH�E\�6WDWH�2IILFHV�WR�FDOFXODWH�WKH�FRUUHFW

(%,�VFRUH�IRU�RPLWWHG�DQG�HUURQHRXV�RIIHUV���7KH�(%,�FDOFXODWRU�

& LV�DYDLODEOH�RQ�WKH�,QWUDQHW��DFFRUGLQJ�WR�VXESDUDJUDSK�*

& PXVW�EH�XVHG�E\�6WDWH�2IILFHV�IRU�DOO�RPLWWHG�DQG�HUURQHRXV�RIIHUV���6HH

VXESDUDJUDSK�)�

,PSRUWDQW� %HIRUH�FDOFXODWLQJ�WKH�(%,�VFRUH��6WDWH�2IILFHV�VKDOO�HQVXUH�WKDW�WKH

6HUYLFH�&HQWHU�HQWHUHG�WKH�RPLWWHG�RIIHU�RU�FRUUHFWHG�WKH�HUURQHRXV

RIIHU�LQ�WKH�6\VWHP����RIIHU�VRIWZDUH���7KH�6HUYLFH�&HQWHU�PXVW

VXEPLW�D�FRS\�RI�6FUHHQ�(3($�����WR�WKH�6WDWH�2IILFH�WR�YHULI\

WKDW�WKH�RPLWWHG�RU�FRUUHFWHG�RIIHU�ZDV�HQWHUHG�LQWR�WKH�6\VWHP���

RIIHU�VRIWZDUH���6HH�VXESDUDJUDSKV�'�DQG�(�

&2&�VKDOO�UHMHFW�DQ\�RIIHU�WKDW�LV�GHWHUPLQHG�WR�EH�XQDFFHSWDEOH�E\�WKH�6WDWH

2IILFH��LQFOXGLQJ�RIIHU�UHFRUGV�IRU�ZKLFK�SURGXFHUV�KDYH�EHHQ�LVVXHG�OHWWHUV�RI

DFFHSWDELOLW\���:KHQ�RIIHUV�DUH�GHWHUPLQHG�WR�EH�LQHOLJLEOH�DIWHU�&53���KDV�EHHQ

DSSURYHG��6HUYLFH�&HQWHUV�VKDOO�IROORZ���&53��SDUDJUDSK�����

1RWH� 6LJQXS����HUURQHRXV�DQG�RPLWWHG�RIIHUV�PXVW�EH�SURFHVVHG�E\�&2%�

-XO\������������7KHUH�LV�QR�GHDGOLQH�IRU�SURFHVVLQJ�RIIHUV�GHWHUPLQHG

HOLJLEOH�WKURXJK�WKH�DSSHDOV�SURFHVV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6HUYLFH�&HQWHU

$FWLRQ�IRU

5HSURFHVVLQJ ,PSRUWDQW� ,I�WKH�HUURQHRXV�RIIHU�VXEIDFWRU�1�E�VFRUH�LV�OHVV�WKDQ���SRLQWV�

(UURQHRXV�2IIHUV 6HUYLFH�&HQWHUV�PXVW�FKDQJH�WKH�RIIHU�GDWD�LQ�WKH�6\VWHP����RIIHU

6HUYLFH�&HQWHUV�VKDOO�UHSURFHVV�HUURQHRXV�RIIHUV�DFFRUGLQJ�WR�WKH�IROORZLQJ�WDEOH�

VRIWZDUH�DQG�&53���DFFRUGLQJ�WR�VXESDUDJUDSK���%�

6WHS $FWLRQ

� )6$�RU�15&6��DV�DSSOLFDEOH��VKDOO�

& FRUUHFW�WKH�HUURQHRXV�GDWD�RQ�&53��

& LQLWLDO�DQG�GDWH�WKH�FRUUHFWLRQV�

1RWH� &53��
V�ZLWK�FRUUHFWLRQV�WKDW�DUH�QRW�LQLWLDOHG�DQG�GDWHG�VKDOO

QRW�EH�SURFHVVHG�E\�WKH�6WDWH�2IILFH�

� (QWHU�WKH�FRUUHFWHG�GDWD�LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH�WR�HQVXUH

WKDW�DOO�YDOLGDWLRQ�FULWHULD�DUH�PHW�

� 1RWLI\�WKH�6WDWH�2IILFH��LQ�ZULWLQJ��RI�WKH�HUURU���,QFOXGH�

& WKH�UHDVRQ�IRU�WKH�HUURU

& D�FRS\�RI�WKH�RULJLQDO�&53���DQG�&53��

& D�FRS\�RI�FRUUHFWHG�&53��

& D�FRS\�RI�6FUHHQ�(3($�����WR�YHULI\�WKDW�WKH�FRUUHFWHG�GDWD�ZDV

HQWHUHG�LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH�

,PSRUWDQW� 6HUYLFH�&HQWHUV�ZLWK�RIIHUV�UHMHFWHG�EHFDXVH�RI�WKH

���SHUFHQW�FURSODQG�OLPLWDWLRQ�RU�RWKHU�DXWKRUL]HG

FURSODQG�OLPLWDWLRQ�VKDOO�LQFOXGH�WKH�ORZHVW�DFFHSWDEOH

(%,�VFRUH�IRU�WKH�FRXQW\�LQ�WKH�PHPRUDQGXP�

1RWH� 6HSDUDWH�PHPRUDQGXPV�PXVW�EH�VXEPLWWHG�IRU�RPLWWHG�RIIHUV�DQG

HUURQHRXV�RIIHUV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6HUYLFH�&HQWHU

$FWLRQ�IRU

3URFHVVLQJ ,PSRUWDQW� ,I�WKH�RPLWWHG�RIIHU�VXEIDFWRU�1�E�VFRUH�LV�OHVV�WKDQ���SRLQWV�

2PLWWHG�2IIHUV 6HUYLFH�&HQWHUV�PXVW�FKDQJH�WKH�RIIHU�GDWD�LQ�WKH�6\VWHP����DQG�

6HUYLFH�&HQWHUV�VKDOO�SURFHVV�RPLWWHG�RIIHUV�DFFRUGLQJ�WR�WKH�IROORZLQJ�WDEOH�

&53���DFFRUGLQJ�WR�VXESDUDJUDSK���%�

6WHS $FWLRQ

� (QVXUH�WKDW�DOO�HOLJLELOLW\�UHTXLUHPHQWV�KDYH�EHHQ�PHW�LQFOXGLQJ�EHLQJ

WLPHO\�ILOHG�DQG�VLJQDWXUH�UHTXLUHPHQWV�

� (QWHU�WKH�RPLWWHG�RIIHU�LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH�WR�HQVXUH�WKDW

DOO�YDOLGDWLRQ�FULWHULD�DUH�PHW�

� 1RWLI\�WKH�6WDWH�2IILFH��LQ�ZULWLQJ��RI�WKH�RPLWWHG�RIIHU���,QFOXGH�

& WKH�UHDVRQ�WKH�RIIHU�ZDV�RPLWWHG

& D�FRS\�RI�&53���DQG�&53��

& D�FRS\�RI�6FUHHQ�(3($�����WR�YHULI\�WKDW�WKH�RIIHU�ZDV�HQWHUHG

LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH�

,PSRUWDQW� 6HUYLFH�&HQWHUV�ZLWK�RIIHUV�UHMHFWHG�EHFDXVH�RI�WKH

���SHUFHQW�FURSODQG�OLPLWDWLRQ�RU�RWKHU�DXWKRUL]HG

FURSODQG�OLPLWDWLRQ�VKDOO�LQFOXGH�WKH�ORZHVW�DFFHSWDEOH

(%,�VFRUH�IRU�WKH�FRXQW\�LQ�WKH�PHPRUDQGXP�

1RWH� 6HSDUDWH�PHPRUDQGXPV�PXVW�EH�VXEPLWWHG�IRU�RPLWWHG�RIIHUV�DQG

HUURQHRXV�RIIHUV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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)

6WDWH�2IILFH

$FWLRQ�IRU

3URFHVVLQJ

(UURUV�DQG

2PLVVLRQV

6WDWH�2IILFHV�VKDOO�SURFHVV�HUURQHRXV�DQG�RPLWWHG�RIIHUV�DFFRUGLQJ�WR�WKH�IROORZLQJ

WDEOH��

%HFDXVH�RI�FURVV�JHRSROLWLFDO�ERXQGDU\�LQFRQVLVWHQFLHV�DQG�WR�HQVXUH�WKDW�WKHUH�LV

QR�XQIDLU�DGYDQWDJH�WR�DQ\�SURGXFHU��6WDWH�2IILFHV�VKDOO�HQVXUH�WKDW�DOO�FRUUHFWHG

HUURQHRXV�RIIHUV�DQG�RPLWWHG�RIIHUV�DUH�DZDUGHG�D�PLQLPXP�RI���SRLQWV�IRU

VXEIDFWRU�1�E���$Q\�RIIHU�QRW�DZDUGHG�D�PLQLPXP�RI���SRLQWV�IRU�VXEIDFWRU�1�E

VKDOO�EH�UHWXUQHG�WR�WKH�6HUYLFH�&HQWHU�IRU�FRUUHFWLRQ�EHIRUH�EHLQJ�SURFHVVHG�E\

WKH�6WDWH�2IILFH�

1RWH� 6WDWH�2IILFHV�DUH�RQO\�DXWKRUL]HG�WR�DFW�RQ�HUURQHRXV�DQG�RPLWWHG�RIIHUV�

6WHS $FWLRQ

� (QVXUH�WKDW�DOO�FRUUHFWHG�HUURQHRXV�RIIHUV�DQG�RPLWWHG�RIIHUV�ZHUH�HQWHUHG�LQWR�WKH�6\VWHP���

RIIHU�VRIWZDUH�E\�WKH�6HUYLFH�&HQWHU�EHIRUH�EHLQJ�WUDQVPLWWHG�WR�WKH�6WDWH�2IILFH�

$�FRS\�RI�6FUHHQ�(3($�����PXVW�EH�LQFOXGHG�ZLWK�HDFK�FRUUHFWHG�HUURQHRXV�RIIHU�DQG

RPLWWHG�RIIHU���6WDWH�2IILFHV�VKDOO�QRW�SURFHVV�DQ\�RIIHU�WKDW�GRHV�QRW�LQFOXGH�D�FRS\�RI�

6FUHHQ�(3($�����YHULI\LQJ�WKDW�WKH�RIIHU�ZDV�HQWHUHG�LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH�

� )RU�HUURQHRXV�RIIHUV��UHFDOFXODWH�WKH�(%,�VFRUH�XVLQJ�WKH�IRUPXOD�LQ�VXESDUDJUDSK���$�DQG�WKH

(%,�FDOFXODWRU�WR�GHWHUPLQH�ZKHWKHU�WKH�RIIHU�LV�EDVLFDOO\�DFFHSWDEOH���6HH�VXESDUDJUDSK�*�

1RWH� 6WDWH�2IILFHV�VKDOO�UHWXUQ�HUURQHRXV�RIIHUV�WR�WKH�6HUYLFH�&HQWHU�ZLWKRXW�SURFHVVLQJ�LI

WKH�FKDQJHV�RQ�&53���DUH�QRW�LQLWLDOHG�DQG�GDWHG�

)RU�RPLWWHG�RIIHUV��FDOFXODWH�WKH�(%,�VFRUH�XVLQJ�WKH�IRUPXOD�LQ�VXESDUDJUDSK���$�DQG�WKH�(%,

FDOFXODWRU�WR�GHWHUPLQH�ZKHWKHU�WKH�RIIHU�LV�DFFHSWDEOH���6HH�VXESDUDJUDSK�*�

� &RPSDUH�WKH�FDOFXODWHG�(%,�VFRUH�WR�WKH�PLQLPXP�DFFHSWDEOH�(%,�FXWRII�VFRUH�LQ

VXESDUDJUDSK���%���)RU�FRXQWLHV�OLPLWHG�E\�WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ�RU�RWKHU

DXWKRUL]HG�FURSODQG�OLPLWDWLRQ��FRPSDUH�WKH�FDOFXODWHG�(%,�VFRUH�WR�WKH�ORZHVW�DFFHSWDEOH�(%,

VFRUH�LQ�WKH�FRXQW\�

1RWH� )RU�6HUYLFH�&HQWHUV�ZLWK�RIIHUV�UHMHFWHG�EHFDXVH�RI�WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ

RU�RWKHU�DXWKRUL]HG�FURSODQG�OLPLWDWLRQ��DQ�DGGLWLRQDO�UHSRUW�LV�SURYLGHG�LQ�([KLELW���WKDW

VRUWV�RIIHUV�E\�(%,�VFRUH�WR�KHOS�WKHVH�6HUYLFH�&HQWHUV�LGHQWLI\�WKH�DSSOLFDEOH��ORZHVW

DFFHSWDEOH�(%,�VFRUH��

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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DOO�HOLJLELOLW\�FULWHULD�DUH�PHW��WKH�FDOFXODWHG�(%,�VFRUH�LV QRWLI\�WKH�6HUYLFH�&HQWHU�RI�WKH

HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�DSSOLFDEOH�FXWRII�VFRUH�IRU DFFHSWDELOLW\�RI�WKH�HUURQHRXV�RU

WKH�FRXQW\��DQG�WKH�6WDWH�DFUHDJH�DOORFDWLRQ�LQ�([KLELW�� RPLWWHG�RIIHU�

FRQWDLQV�VXIILFLHQW�DFUHDJH�WR�DFFHSW�WKH�RIIHU

1RWHV� 6WDWH�2IILFH�VKDOO�PRQLWRU�WKH�DFFHSWDELOLW\�RI

HUURQHRXV�DQG�RPLWWHG�RIIHUV�WR�HQVXUH�WKDW�WKH

DFUHDJH�DOORFDWLRQ�LV�QRW�H[FHHGHG���6WDWH�2IILFHV

VKDOO�QRW�LQFUHDVH�WKH�DFUHDJH�DOORFDWLRQ�ZKHQ

SURGXFHUV�GHWHUPLQH�WR�ZLWKGUDZ�DQ�RIIHU�RU

DFUHDJH�LV�GHWHUPLQHG�LQHOLJLEOH�

1RWLI\�&(3'��LI�RWKHUZLVH�DFFHSWDEOH�RIIHUV

FDQQRW�EH�DSSURYHG�EHFDXVH�RI�LQVXIILFLHQW�6WDWH

DFUHDJH�DOORFDWLRQ�

DOO�HOLJLELOLW\�FULWHULD�DUH�QRW�PHW�RU�WKH�FDOFXODWHG�(%,

VFRUH�LV�ORZHU�WKDQ�WKH�DSSOLFDEOH�FXWRII�VFRUH�IRU�WKH

FRXQW\

QRWLI\�WKH�6HUYLFH�&HQWHU�WKDW�WKH

RIIHU�LV�UHMHFWHG�

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�&53����

������� 3DJH���

� (UURUV�DQG�2PLVVLRQV��&RQWLQXHG�

*

(%,�&DOFXODWRU 6WDWH�2IILFHV�VKDOO�XVH�WKH�(%,�FDOFXODWRU�WR�SURFHVV�DOO�RPLWWHG�DQG�HUURQHRXV

RIIHUV�DFFRUGLQJ�WR�WKH�IROORZLQJ�WDEOH�

,PSRUWDQW� 6WDWH�2IILFHV�VKDOO�VLJQ�DQG�GDWH�WKH�(%,�FDOFXODWRU�FHUWLILFDWLRQ�IRU

HDFK�HUURQHRXV�DQG�RPLWWHG�RIIHU�SURFHVVHG�

6WHS $FWLRQ

� $FFHVV�WKH�(%,�FDOFXODWRU�ORFDWHG�RQ�WKH�,QWUDQHW�DW�

KWWS���GF�IIDVLQWUDQHW�XVGD�JRY�'$)3�FHSGVWR�KWP�

� $IWHU�HQVXULQJ�WKDW�WKH�FRUUHFWHG�HUURQHRXV�RIIHU�RU�RPLWWHG�RIIHU�ZDV�HQWHUHG�LQWR�WKH

6\VWHP����RIIHU�VRIWZDUH�E\�WKH�6HUYLFH�&HQWHU��HQWHU�WKH�IROORZLQJ�

& QDPH�RI�SURGXFHU�ZKR�VXEPLWWHG�WKH�RIIHU

& WUDFW�QXPEHU

& 6WDWH�DQG�FRXQW\�FRGH

& UHQWDO�UDWH�SHU�DFUH�RIIHUHG�IURP�&53����LWHP��

& PD[LPXP�SD\PHQW�UDWH�IURP�&53����LWHP���

& HVWLPDWHG�WRWDO�FRVW�VKDUH�IURP�&53����LWHP���

,PSRUWDQW� ,I�&53���LV�LQFRPSOHWH��WKH�6WDWH�2IILFH�VKDOO�UHWXUQ�WKH�RIIHU�WR�WKH�6HUYLFH

&HQWHU�IRU�FRPSOHWLRQ��LQLWLDOV��DQG�GDWHV�

$IWHU�WKH�UHQWDO�UDWH�SHU�DFUH�RIIHUHG��PD[LPXP�SD\PHQW�UDWH��DQG�HVWLPDWHG�WRWDO�FRVW�VKDUH

DPRXQW�DUH�HQWHUHG��WKH�(%,�FDOFXODWRU�ZLOO�FDOFXODWH�WKH�1��VFRUH���6WDWH�2IILFHV�ZLOO�QRW�EH

DEOH�WR�RYHUULGH�WKLV�DPRXQW��

� (QWHU�WKH�(%,�1DWLRQDO�5DQNLQJ�)DFWRUV�IRU�1��WKURXJK�1��IURP�&53����LWHP����

6WDWH�2IILFHV�VKDOO�HQVXUH�WKDW�WKH�VFRUHV�DZDUGHG�RQ�&53����LWHPV����WKURXJK����DUH�WKH�VDPH

VFRUHV�HQWHUHG�RQ�6FUHHQ�(3($�����IURP�WKH�6\VWHP����RIIHU�VRIWZDUH��

,PSRUWDQW� ,I�D�6HUYLFH�&HQWHU�GLG�QRW�VXEPLW�D�FRS\�RI�6FUHHQ�(3($�����RU�WKH�(%,

VFRUHV�RQ�&53���DQG�6FUHHQ�(3($�����DUH�QRW�WKH�VDPH��WKH�6WDWH�2IILFH�VKDOO

UHWXUQ�WKH�RIIHU�WR�WKH�6HUYLFH�&HQWHU�IRU�FRUUHFWLRQ�

7KH�(%,�FDOFXODWRU�ZLOO�WRWDO�WKH�1DWLRQDO�5DQNLQJ�)DFWRUV�1��WKURXJK�1��

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�&53����

������� 3DJH���

� (UURUV�DQG�2PLVVLRQV��&RQWLQXHG�

*

(%,�&DOFXODWRU

�&RQWLQXHG�

6WHS $FWLRQ

� $IWHU�DOO�HQWULHV�DUH�PDGH��SULQW�DQG�VLJQ�WKH�(%,�FDOFXODWRU���

7KH�VLJQDWRU\�LV�FHUWLI\LQJ�WKDW�

& D�FRS\�RI�6FUHHQ�(3($�����ZDV�VXEPLWWHG�ZLWK�WKH�DSSOLFDEOH�RIIHU

& WKH�UHQWDO�UDWH�SHU�DFUH�RIIHUHG��PD[LPXP�SD\PHQW�UDWH��DQG�HVWLPDWHG�WRWDO�FRVW�VKDUH

HQWHUHG�LQWR�WKH�(%,�FDOFXODWRU�DUH�WKH�VDPH�DV�SURYLGHG�RQ�&53��

& WKH�(%,�1DWLRQDO�5DQNLQJ�)DFWRU�VFRUHV�IRU�1��WKURXJK�1��HQWHUHG�LQWR�WKH�(%,�FDOFXODWRU

DUH�WKH�VDPH�DV�SURYLGHG�RQ�&53����LWHP�����DQG�6FUHHQ�(3($�����

� &RPSDUH�WKH�FDOFXODWHG�(%,�VFRUH�WR�WKH�PLQLPXP�DFFHSWDEOH�(%,�FXWRII�VFRUH�LQ

VXESDUDJUDSK���%���)RU�FRXQWLHV�OLPLWHG�E\�WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ�RU�RWKHU

DXWKRUL]HG�FURSODQG�OLPLWDWLRQ��FRPSDUH�WKH�FDOFXODWHG�(%,�VFRUH�WR�WKH�ORZHVW�DFFHSWDEOH�(%,

VFRUH�LQ�WKH�FRXQW\�

1RWLI\�WKH�6HUYLFH�&HQWHU�RI�WKH�UHVXOWV�DFFRUGLQJ�WR�VXESDUDJUDSK�)��VWHS����



1RWLFH�&53����

������� 3DJH���

� 3ROLFLHV�5HJDUGLQJ�$FFHSWDEOH�2IIHUV

$

$FUHDJH

5HYLVLRQV

3URGXFHUV�ZLWK�DFFHSWDEOH�RIIHUV�DUH�UHTXLUHG�WR�REWDLQ�PHDVXUHPHQW�VHUYLFH�WR

GHWHUPLQH�WKH�DFWXDO�DFUHDJH�EHLQJ�HQUROOHG�LQ�WKH�SURJUDP���&HUWDLQ�DFUHDJH

DGMXVWPHQWV�DUH�SHUPLWWHG�WR�UHYLVH�WKH�HVWLPDWHG�DFUHDJH�RQ�WKH�SURGXFHU
V�

&53���WR�WKH�RIILFLDO�RU�PHDVXUHG�DFUHDJH�EHIRUH�DSSURYLQJ�&53���

1RWH� 7KH�ERXQGDU\�RI�WKH�DFUHDJH�RIIHUHG�DQG�WKH�DFUHDJH�HQUROOHG�VKDOO�QRW

FKDQJH���6HH���&53��SDUDJUDSK������

,Q�VLWXDWLRQV�ZKHUH�WLPHO\�PHDVXUHPHQW�VHUYLFH�LV�QRW�SRVVLEOH��6HUYLFH�&HQWHUV

VKDOO�QRWLI\�WKH�SURGXFHU�WKDW�FRQWUDFW�DSSURYDO�LV�SHQGLQJ�PHDVXUHPHQW�VHUYLFH��

$OO�PHDVXUHPHQW�VHUYLFH�LV�UHTXLUHG�WR�EH�FRPSOHWHG�DV�VRRQ�DV�SRVVLEOH��EXW�QR

ODWHU�WKDQ�-XO\����������

%

:LWKGUDZLQJ

2IIHUV

3URGXFHUV�KDYH����FDOHQGDU�GD\V�IURP�WKH�GDWH�RI�&53����WR�QRWLI\�WKH�6HUYLFH

&HQWHU�UHJDUGLQJ�ZKHWKHU�WR�FRQWLQXH�ZLWK�WKH�RIIHU�WR�SDUWLFLSDWH���3DUWLDO

ZLWKGUDZDOV�DUH�QRW�DFFHSWDEOH���,I�D�SURGXFHU�IDLOV�WR�UHVSRQG�LQ����FDOHQGDU�GD\V

RU�FKRRVHV�QRW�WR�FRQWLQXH�WKH�RIIHU��6HUYLFH�&HQWHUV�VKDOO�DVVHVV�OLTXLGDWHG

GDPDJHV�DFFRUGLQJ�WR���&53��SDUDJUDSK�������:DLYHUV�RI�OLTXLGDWHG�GDPDJHV�DUH

RQO\�DXWKRUL]HG�DFFRUGLQJ�WR���&53��SDUDJUDSK�����

1RWH� 7KH�SURGXFHU�LV�QRW�UHTXLUHG�WR�QRWLI\�WKH�6HUYLFH�&HQWHU�LQ�ZULWLQJ���7KH

6HUYLFH�&HQWHU�VKDOO�QRWDWH�WKH�SURGXFHU
V�UHVSRQVH�LQ�WKH�&53�IROGHU���6HH

��&53��SDUDJUDSK�����

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������� 3DJH���

� 3ROLFLHV�5HJDUGLQJ�$FFHSWDEOH�2IIHUV��&RQWLQXHG�

&

&RUUHFWLQJ�655

(UURUV

(UURUV�GHWHFWHG�LQ�655
V��VRLO�PDS�DFUHDJHV��RU�RWKHU�HUURUV�LQ�FDOFXODWLRQV�XVHG�WR

GHWHUPLQH�WKH�PD[LPXP�SD\PHQW�UDWHV�IRU�LQGLYLGXDO�RIIHUV�VKDOO�EH�FRUUHFWHG�E\

WKH�6HUYLFH�&HQWHU���3URGXFHUV�VKDOO�EH�QRWLILHG�RI�WKH�HUURU�DQG�EH�SURYLGHG�DQ

RSSRUWXQLW\�WR�

& UHYLVH�WKH�&53�RIIHU�EDVHG�RQ�WKH�FRUUHFWHG�SD\PHQW�UDWH�FDOFXODWLRQ��LI�WKH

PD[LPXP�SD\PHQW�UDWH�FKDQJHG

& ZLWKGUDZ�WKH�RIIHU�ZLWKRXW�DVVHVVPHQW�RI�OLTXLGDWHG�GDPDJHV�

,I�DQ�HUURQHRXV�655�IRU�WKH�FRXQW\�ZDV�SRVWHG��WKH�6HUYLFH�&HQWHU�VKDOO�

& LPPHGLDWHO\�FRUUHFW�WKH�UDWH

& QRW�UHWURDFWLYHO\�DSSO\�WKH�FRUUHFWLRQ�

1RWH� 7KH�FRUUHFW�UDWH�ZLOO�DSSO\�IRU�DFUHDJH�RIIHUHG�IRU�HLWKHU�FRQWLQXRXV�VLJQXS

RU�DQ\�VXEVHTXHQW�JHQHUDO�VLJQXS�DIWHU�WKH�HUURU�ZDV�GHWHFWHG�

'

6XFFHVVLRQ�LQ� 6XFFHVVLRQ�LQ�LQWHUHVW�ULJKWV�GR�QRW�DSSO\�WR�&53�RIIHUV�WR�SDUWLFLSDWH��H[FHSW�IRU�

,QWHUHVW�3ROLF\

& LPPHGLDWH�IDPLO\�PHPEHUV�RI�WKH�SURGXFHU�WKDW�VXEPLWWHG�WKH�RIIHU

& D�SHUVRQ��RU�HQWLW\��WDNLQJ�WLWOH�WR�WKH�ODQG�RIIHUHG�ZKHQ�WKH�SURGXFHU�WKDW

VXEPLWWHG�WKH�RIIHU�GLHV�

,PSRUWDQW� 1R�PRGLILFDWLRQV�WR�WKH�RULJLQDO�RIIHU�DUH�DXWKRUL]HG���$�VXFFHVVRU

VKDOO�QRW�PRGLI\�RU�UHYLVH�WKH�RULJLQDO�RIIHU�

1RWH� 6HH���&53��SDUDJUDSK�����

,I�WKH�RIIHU�ZDV�VXEPLWWHG�IURP�PXOWLSOH�SURGXFHUV��DQG���RI�WKH�SURGXFHUV�GLH��WKH

UHPDLQLQJ�SURGXFHUV�FDQ�FRQWLQXH�WKH�RIIHU�DQG�WKH�SHUVRQ�RU�SHUVRQV�DFTXLULQJ�WKH

LQWHUHVW�RI�WKH�GHFHDVHG�PD\�UHSODFH�WKH�GHFHDVHG
V�LQWHUHVW�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������� 3DJH���

� 3ROLFLHV�5HJDUGLQJ�$FFHSWDEOH�2IIHUV��&RQWLQXHG�

'

6XFFHVVLRQ�LQ� 1RWHV� $OO�RWKHU�HOLJLELOLW\�UHTXLUHPHQWV�VKDOO�DSSO\�WR�WKH�VXFFHVVRU�

,QWHUHVW�3ROLF\

�&RQWLQXHG� 1R�PRGLILFDWLRQV�WR�WKH�RULJLQDO�RIIHU�DUH�DXWKRUL]HG���6XFFHVVRU�FDQQRW

PRGLI\�RU�UHYLVH�WKH�RULJLQDO�RIIHU�

,PPHGLDWH�IDPLO\�PHPEHUV�LQFOXGH�SDUHQWV��FKLOGUHQ��VLEOLQJV��JUDQGSDUHQWV�

DGRSWHG�FKLOGUHQ��DQG�VSRXVH�

6HH���&53��SDUDJUDSK�����IRU�VXFFHVVLRQ�LQ�LQWHUHVW�WR�RIIHUV�

:KHQ�DFUHDJH�RIIHUHG�IRU�&53�LV�VROG�DIWHU�DQ�RIIHU�LV�VXEPLWWHG�DQG�EHIRUH�

&53���LV�DSSURYHG��WKH�RIIHU�EHFRPHV�YRLG�DQG�VKDOO�EH�WHUPLQDWHG��XQOHVV�WKH�

& QHZ�RZQHU�LV�DQ�LPPHGLDWH�IDPLO\�PHPEHU�RI�WKH�SURGXFHU�ZKR�VXEPLWWHG�WKH

RIIHU

& SHUVRQ�ZKR�VXEPLWWHG�WKH�RIIHU�LV�WKH�RSHUDWRU�ZKR�ZLOO�FRQWLQXH�WR�RSHUDWH

WKH�SURSHUW\�DIWHU�RZQHUVKLS�WUDQVIHUV�

1RWH� /LTXLGDWHG�GDPDJHV�GR�QRW�DSSO\�ZKHQ�WKH�RIIHU�LV�YRLG�EHFDXVH�WKH

DFUHDJH�LV�VROG�

(

6LJQDWXUH

5HTXLUHPHQWV�IRU

1DWLYH

$PHULFDQV

7KH�VLJQDWXUH�UHTXLUHPHQWV�LQ���&53��SDUDJUDSK������SURYLGH�WKDW�WKH
UHTXLUHPHQWV�IRU�REWDLQLQJ�VLJQDWXUHV�DSSO\��XQOHVV�

& D�WUXVWHH�RI�%,$�UHSUHVHQWLQJ�WKH�1DWLYH�$PHULFDQV�RZQLQJ�WKH�ODQG�VLJQV�RQ
WKHLU�EHKDOI

1RWH� $OO�&53��
V�VLJQHG�E\�WKH�%,$�UHSUHVHQWDWLYH�IRU�1DWLYH�$PHULFDQV
RZQLQJ�WKH�ODQG�VKDOO�EH�UHYLHZHG�E\�5$���&2&�VKDOO�QRW�DSSURYH
&53���XQWLO�5$�GHWHUPLQHV�WKDW�WKH�UHTXLUHG�VLJQDWXUHV�KDYH�EHHQ
REWDLQHG�

& D�1DWLYH�$PHULFDQ�KDV�D�UHVWULFWLYH���\HDU�%,$�IDUP�OHDVH�WKDW�KDV�EHHQ
H[WHQGHG�DFFRUGLQJ�WR�%,$�SURYLVLRQV�

,W�LV�QRW�QHFHVVDU\�WR�KDYH�1DWLYH�$PHULFDQV�VLJQ�&53���ZKHQ�%,$

UHSUHVHQWDWLYH�VLJQV�RQ�WKHLU�EHKDOI�

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�&53����

������� 3DJH���

� 3ROLFLHV�5HJDUGLQJ�$FFHSWDEOH�2IIHUV��&RQWLQXHG�

)

&3����:HWODQG

5HVWRUDWLRQ

3DUWLFLSDQWV�WKDW�RIIHUHG�WR�GHYRWH�DFUHDJH�WR�&3���PXVW�UHVWRUH�WKH�IXQFWLRQV�DQG
YDOXHV�RI�WKH�ZHWODQG���2QO\�FURSSHG�ZHWODQGV�DQG�WKH�DVVRFLDWHG�XSODQGV�QRW�WR
H[FHHG�D���WR���UDWLR�DUH�HOLJLEOH�WR�EH�GHYRWHG�WR�&3����

1RWH� $���WLPH�LQFHQWLYH�SD\PHQW�HTXDO�WR����SHUFHQW�RI�WKH�FRVW�RI�UHVWRULQJ�WKH
K\GURORJ\�RI�WKH�VLWH�LV�DYDLODEOH���7KH�FDOFXODWLRQ�RI�WKH���WLPH�LQFHQWLYH
SD\PHQW�GRHV�QRW�LQFOXGH�DQ\�FRVW�UHODWHG�WR�WKH�DVVRFLDWHG�XSODQGV�

6HH���&53��SDUDJUDSK����DQG�([KLELW���

� 3ROLFLHV�5HJDUGLQJ�5HMHFWHG�2IIHUV

$

&KDQJLQJ�&53�� 3URGXFHUV�VKDOO�QRW�EH�DOORZHG�WR�FKDQJH�DQ\�RI�WKH�&53���GDWD��LQFOXGLQJ�WKH
'DWD�RQ�5HMHFWHG UHQWDO�UDWH�SHU�DFUH�RIIHUHG�RU�WKH�SUDFWLFH�RIIHUHG��DIWHU�WKH�RIIHU�LV�GHWHUPLQHG
2IIHUV UHMHFWHG�

� (VWDEOLVKLQJ�RU�0RGLI\LQJ�&53�3UDFWLFHV�DQG�2WKHU�&RQVHUYDWLRQ�0HDVXUHV

$

3ROLF\ 3ODQWLQJ�WLPHVSDQV�IRU�HDFK�SUDFWLFH�DUH�LQFOXGHG�LQ���&53��([KLELW�����)RU
VWUXFWXUDO�SUDFWLFHV�WKDW�GR�QRW�LQFOXGH�SODQWLQJ�WLPHVSDQV��WKH�SUDFWLFH�VKDOO�EH
LPSOHPHQWHG�DFFRUGLQJ�WR�WKH�VFKHGXOH�GHYHORSHG�E\�15&6�DV�LGHQWLILHG�LQ�WKH
FRQVHUYDWLRQ�SODQ�

3URGXFHUV�WKDW�RIIHUHG�WR�WKLQ�WUHH�VWDQGV�WR�HQKDQFH�ZLOGOLIH�FRYHU�PXVW�FRPSOHWH
WKH�WKLQQLQJ�ZLWKLQ�WKH�ILUVW���\HDUV�RI��&53���HIIHFWLYH�GDWH���6HH���&53��
([KLELW����

&HUWDLQ�SURGXFHUV�DJUHHG�WR�FRQVHUYDWLRQ�PHDVXUHV�WKDW�PD[LPL]HG�(%,�SRLQWV��
$OO�FRQVHUYDWLRQ�SODQV�PXVW�SURYLGH�IRU�SUDFWLFHV�DQG�PDQDJHPHQW�PHDVXUHV
FRQVLVWHQW�ZLWK�

& WKH�RIIHU
& VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�WKH�SUDFWLFH�

([DPSOH� 7R�REWDLQ����SRLQWV�XQGHU�(%,�VXEIDFWRU�1�D��WKH�SURGXFHU�RIIHUHG�WR�
HVWDEOLVK�&3��ZLWK�D�PL[HG�VWDQG�RI�QDWLYH�JUDVVHV�DQG�OHJXPHV�EHVW
VXLWHG�IRU�ZLOGOLIH�LQ�WKH�DUHD���7KH�FRQVHUYDWLRQ�SODQ�VKDOO�UHIOHFW�WKH
SURGXFHU
V�DJUHHPHQW�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������� 3DJH���

� (VWDEOLVKLQJ�RU�0RGLI\LQJ�&53�3UDFWLFHV�DQG�2WKHU�&RQVHUYDWLRQ�0HDVXUHV��&RQWLQXHG�

%

7LPLQJ�IRU�1HZ

$FUHDJH

��&53��VXESDUDJUDSK�����%��SURYLGHV�WKDW�SURGXFHUV�PD\�EHJLQ�HVWDEOLVKLQJ

DSSURYHG�SUDFWLFHV�

& DIWHU�VXEPLWWLQJ�WKH�RIIHU�WR�WKH�6HUYLFH�&HQWHU�

& ZKHQ�QRWLILHG�WKDW�&53���KDV�EHHQ�DSSURYHG�

3URGXFHUV�VKDOO�EH�QRWLILHG�WKDW�VWDUWLQJ�D�SUDFWLFH�EHIRUH�ILQDO�DSSURYDO�RI

&53���LV�DW�WKH�SURGXFHU
V�RZQ�ULVN���

,PSRUWDQW� &RVW�VKDUHV�VKDOO�QRW�EH�SDLG�XQOHVV�&53���LV�DSSURYHG�DQG�WKH

FRYHU�PHHWV�WKH�VWDQGDUGV�DQG�VSHFLILFDWLRQV�RI�WKH�SUDFWLFH�

&

7LPLQJ�IRU

5HRIIHUHG�&53

$FUHDJH

$IWHU�WKH�QHZ�&53���LV�DSSURYHG��SURGXFHUV�ZKR�RIIHUHG�H[LVWLQJ�&53�

DFUHDJH�PD\�LPPHGLDWHO\�EHJLQ�HVWDEOLVKLQJ�DSSURYHG�SUDFWLFHV�ZLWKRXW�EHLQJ

FRQVLGHUHG�LQ�YLRODWLRQ�RI�WKH�H[LVWLQJ�&53�����3DUWLFLSDQWV�PD\�UHPRYH�WKH

H[LVWLQJ�FRYHU�LI�UHTXLUHG�LQ�WKH�FRQVHUYDWLRQ�SODQ���+RZHYHU��WKH�SURKLELWLRQ

DJDLQVW�FRPPHUFLDO�XVH�FRQWLQXHV�WR�DSSO\���7KHUHIRUH��KD\LQJ��JUD]LQJ��DQG�DQ\�

RWKHU�FRPPHUFLDO�XVH�RI�WKH�FRYHU�LV�SURKLELWHG�XQOHVV�RWKHUZLVH�DXWKRUL]HG�E\

'$)3�

3URGXFHUV�VKDOO�EH�QRWLILHG�WKDW�VWDUWLQJ�D�SUDFWLFH�EHIRUH�ILQDO�DSSURYDO�RI�&53��

LV�DW�WKH�SURGXFHU
V�RZQ�ULVN�

'

2WKHU

,QIRUPDWLRQ

$ERXW

&RQVHUYDWLRQ

3ODQV 1RWH� 6HUYLFH�IRUHVWHU�VKDOO�SURYLGH�D�WUHH�SODQWLQJ�DQG�RU�WUHH�WKLQQLQJ�SODQ�IRU

15&6�KDV�WKH�WHFKQLFDO�UHVSRQVLELOLW\�WR�GHYHORS�FRQVHUYDWLRQ�SODQV���)RU�RIIHUV

ZLWK�&3����&3����RU�&3����15&6�ZLOO�VXEVWLWXWH�6&6�/73���$�ZLWK�&3$����RU

RWKHU�6WDWH�DSSURYHG�HOHFWURQLF�IRUPV�

WKRVH�SUDFWLFHV�WKDW�)6�KDV�WHFKQLFDO�UHVSRQVLELOLW\�
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������� 3DJH���

� &53�+(/�3URYLVLRQV

$
3ROLF\ ��&53��VXESDUDJUDSK�����$��SURYLGHV�WKDW�&53�+(/�SURYLVLRQV�DSSO\�RQO\�WR�

&53�SDUWLFLSDQWV�ZKR�DUH�RZQHUV�RI�+(/�SXUFKDVHG�DIWHU�1RYHPEHU����������

& LQ�FRXQWLHV�WKDW�KDYH�QRW�UHDFKHG�RU�H[FHHGHG�WKH����SHUFHQW�FURSODQG
OLPLWDWLRQ

& ZLWK�&53��
V�DFFHSWHG�GXULQJ�WKH�WHQWK�DQG�VXEVHTXHQW�VLJQXS�SHULRGV

& WKDW�ZDV�QRW�SODQWHG�WR�DQ�DJULFXOWXUDO�FRPPRGLW\�RWKHU�WKDQ�D�IRUDJH�FURS
LQ���RI�WKH�PRVW�UHFHQW���FURS�\HDUV

1RWH� )RU�WKH�SXUSRVHV�RI�WKLV�SURYLVLRQ��DFUHDJH�HQUROOHG�LQ�&53�LV
FRQVLGHUHG�SODQWHG�WR�DQ�DJULFXOWXUDO�FRPPRGLW\�

& HDUQLQJ�&53�EHQHILWV�

:KHQ�WKH�&53�DFUHDJH�LV�SK\VLFDOO\�ORFDWHG�LQ�D�FRXQW\�WKDW�KDV�QRW�UHDFKHG�RU
H[FHHGHG�WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ��&53�+(/�SURYLVLRQV�DSSO\�UHJDUGOHVV
RI�WKH�ORFDWLRQ�RI�WKH�SXUFKDVHG�DFUHDJH�RU�WKH�RIILFH�LQ�ZKLFK�WKH�UHFRUGV�DUH
DGPLQLVWHUHG�

� &RXQW\�&URSODQG�/LPLWDWLRQ

$
$SSO\LQJ�&RXQW\
&URSODQG�/LPLW DGPLQLVWUDWLYH�ORFDWLRQ�RI�WKH�DFUHDJH���)RU�FRXQWLHV�WKDW�KDYH�PHW�RU�H[FHHGHG

&XUUHQWO\��DOO�FRXQW\�FURSODQG�OLPLWDWLRQ�FDOFXODWLRQV�DQG�ZDLYHUV�DUH�EDVHG�RQ�WKH

WKH�DXWKRUL]HG�FRXQW\�FURSODQG�OLPLWDWLRQ�EDVHG�RQ�DGPLQLVWUDWLYH�ORFDWLRQ��RIIHUV
IRU�ODQG�WKDW�LV�SK\VLFDOO\�ORFDWHG�LQ�DQRWKHU�FRXQW\�PD\�EH�SURFHVVHG�RQO\�LI�WKH
FRXQW\�ZKHUH�WKH�ODQG�LV�SK\VLFDOO\�ORFDWHG�KDV�QRW�UHDFKHG�RU�H[FHHGHG�WKH�FRXQW\
FURSODQG�OLPLWDWLRQ�DQG�WKH�(%,�VFRUH�IRU�WKH�RIIHU�LV�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH
(%,�FXWRII�VFRUH�IRU�WKDW�FRXQW\�

([DPSOH� 2UDQJH�&RXQW\��,QGLDQD��KDV�PHW�RU�H[FHHGHG�WKH�FURSODQG�OLPLWDWLRQ
IRU�WKDW�FRXQW\���0DU\�3URGXFHU�RIIHUHG�ODQG�WKDW�LV�DGPLQLVWUDWLYHO\
ORFDWHG�LQ�2UDQJH�&RXQW\��EXW�LV�SK\VLFDOO\�ORFDWHG�LQ�:DVKLQJWRQ
&RXQW\��,QGLDQD���0DU\�3URGXFHU
V�RIIHU�FRXOG�EH�DFFHSWHG�LI�

& :DVKLQJWRQ�&RXQW\�KDV�QRW�UHDFKHG�RU�H[FHHGHG�LWV�FURSODQG
OLPLWDWLRQ

& DFFHSWLQJ�WKH�RIIHU�ZRXOG�QRW�FDXVH�:DVKLQJWRQ�&RXQW\
V�FURSODQG
OLPLWDWLRQ�WR�EH�H[FHHGHG

& WKH�(%,�VFRUH�LV�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�(%,�FXWRII�VFRUH�IRU
:DVKLQJWRQ�&RXQW\�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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$SSO\LQJ�&RXQW\

&URSODQG�/LPLW

�&RQWLQXHG�

7KH�FRXQW\�FURSODQG�OLPLWDWLRQ�LV�DSSOLHG�WR�HDFK�DSSOLFDEOH�VHSDUDWH�VXEFRXQW\

RIILFH�EDVHG�RQ�WKH�FURSODQG�LQ�WKH�VXEFRXQW\�DUHD���7KH�IROORZLQJ�FRXQWLHV�DUH

GLYLGHG�LQWR���RU�PRUH�VXEFRXQW\�DUHDV�

6XEFRXQW\ 6WDWH 6XEFRXQW\ 6WDWH

(DVW ,RZD (DVW�2WWHU�7DLO� 0LQQHVRWD

3RWWDZDWWDPLH

:HVW :HVW�2WWHU�7DLO

3RWWDZDWWDPLH
(DVW�3RON 0LQQHVRWD

:HVW�3RON

+RXOWRQ 0DLQH 1RUWK�6DLQW�/RXLV 0LQQHVRWD

$URRVWRRN 6RXWK�6DLQW�/RXLV

)RUW�.HQW (DVW�/XFDV 2KLR

:HVW�/XFDV

%

67&�:DLYHU

$XWKRULW\

��&53��3DUW�����SURYLGHV�67&
V�WKH�DXWKRULW\�WR�ZDLYH��XQGHU�FHUWDLQ�FRQGLWLRQV�

WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ�DSSOLFDEOH�WR�DFUHDJH�HQUROOHG�LQ�&53�DQG�:53��

$FFHSWDEOH�RIIHUV��LGHQWLILHG�LQ�([KLELW����ZKHQ�FRPELQHG�ZLWK�DFUHDJH�XQGHU�:53

HDVHPHQW��ZLOO�QRW�FDXVH�&53�DQG�:53�HQUROOPHQW�WR�H[FHHG�WKH�DXWKRUL]HG

SHUFHQW�RI�WKH�FURSODQG�LQ�DQ\�FRXQW\�

67&
V�PD\�FRQWLQXH�WR�DSSURYH�&2&�UHTXHVWV�IRU�ZDLYHUV�RI�WKH����SHUFHQW

OLPLWDWLRQ�QRW�WR�H[FHHG����SHUFHQW�LI�ERWK�RI�WKH�UHTXLUHPHQWV�RI���&53�

VXESDUDJUDSK�����$��DUH�PHW���+RZHYHU��DQ\�RIIHUV�DFFHSWHG�LQ�H[FHVV�RI�WKH

DXWKRUL]HG�SHUFHQW�OLPLWDWLRQ�VKDOO�QRW�H[FHHG�ERWK�RI�WKH�IROORZLQJ�

& WKH�6WDWH�DFUHDJH�OLPLWDWLRQ�LQ�([KLELW��

& ���SHUFHQW�RI�WKH�WRWDO�FURSODQG�DPRXQW�UHFRUGHG�LQ�WKH�&53�VRIWZDUH�

1RWH� 67&
V�VKDOO�QRWLI\�&(3'�ZKHQ�D�FRXQW\�KDV�EHHQ�JUDQWHG�D�ZDLYHU�RI�WKH

� ���SHUFHQW�FURSODQG�OLPLWDWLRQ��QRW�WR�H[FHHG����SHUFHQW��DFFRUGLQJ�WR

��&53��SDUDJUDSK�����

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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67&�:DLYHU

$XWKRULW\

�&RQWLQXHG�

)RU�FRXQW\�FURSODQG�VLWXDWLRQV�ZKHUH�WKHUH�DUH�PXOWLSOH�RIIHUV�DW�WKH�VDPH�(%,

VFRUH��VHOHFW�WKH�RIIHUV�ZLWK�WKH�OHDVW�H[SHQVLYH�DQQXDO�UHQWDO�UDWH�SHU�DFUH��

$SSURYDO�RI�RIIHUV�PXVW�QRW�H[FHHG�WKH�DSSURYHG�FRXQW\�FURSODQG�OLPLWDWLRQ�

([DPSOH� 'HFDWXU�&RXQW\��,QGLDQD��KDV�����DFUHV�UHPDLQLQJ�XQWLO�LW�ZRXOG�H[FHHG

WKH�DSSURYHG�FRXQW\�FURSODQG�OLPLWDWLRQ���7KHUH�DUH���RIIHUV��DOO�ZLWK

WKH�VDPH�(%,��WKDW�WRWDO�����DFUHV���7KH�RIIHUV�ZRXOG�EH�UDQNHG�E\�WKH

SHU�DFUH�UHQWDO�UDWH�DQG�VHOHFWHG�LQ�WKH�IROORZLQJ�RUGHU�

2IIHU $FUHV�RQ�2IIHU 5HPDLQLQJ�$FUHV

�����

2IIHU�$�������SHU�DFUH ������ �����

2IIHU�%�������SHU�DFUH ����� ������

2IIHU�&�������SHU�DFUH ������

2IIHU�'�������SHU�DFUH ������

2IIHU�(�������SHU�DFUH �������

$FFHSW�RIIHUV�$�DQG�%���,QVXIILFLHQW�DFUHDJH�ZRXOG�EH�DYDLODEOH�WR

DFFHSW�RIIHUV�&��'��DQG�(�

�� &53�DQG�$07$

$

3ROLF\ %HIRUH�QRWLI\LQJ�DQ\�SURGXFHU�WKDW�DQ�RIIHU�ZDV�GHWHUPLQHG�DFFHSWDEOH��WKH�6HUYLFH

&HQWHU�VKDOO�HQVXUH�WKDW�WKH�IDUP
V�WRWDO�3)&�DQG�&53�DFUHDJH��H[FOXGLQJ�PDUJLQDO

SDVWXUHODQG��GRHV�QRW�H[FHHG�WKH�IDUP
V�HIIHFWLYH�DJULFXOWXUDO�XVH�ODQG���3)&

DFUHDJH�PD\�QHHG�WR�EH�UHGXFHG�EHFDXVH�RI�&53�SDUWLFLSDWLRQ���)DUPV�ZLWK�&$%
V

UHOHDVHG�IURP�&53�PXVW�KDYH�VXIILFLHQW�FURSODQG�WR�HQUROO�LQ�3)&���6HH���3)�
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3URFHVVLQJ�RI
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7R�SURFHVV�DFFHSWDEOH�DQG�UHMHFWHG�RIIHUV��6HUYLFH�&HQWHUV�VKDOO�

& VHW�ZRUNORDG�SULRULWLHV�DQG�SODQ�RIILFH�DFWLYLWLHV�WR�GHYRWH�DOO�DYDLODEOH

UHVRXUFHV�WR�&53

& UHYLHZ�DQG�FKDQJH�WKH�RIIHU�GDWD�DFFRUGLQJ�WR�SDUDJUDSK��

& HQVXUH�WKDW�DOO�RIIHUV�ZLWK�SRVW�DFFHSWDEOH�QRWLFH�DFWLYLW\�DUH�DZDUGHG�D

PLQLPXP�RI���SRLQWV�IRU�VXEIDFWRU�1�E

,PSRUWDQW� $OO�RIIHUV�ZLWK�SRVW�DFFHSWDEOH�QRWLFH�DFWLYLW\��VXFK�DV

HUURQHRXV�DQG�RPLWWHG�RIIHUV��WHFKQLFDO�UHGHWHUPLQDWLRQV��RU

RIIHUV�IRU�ZKLFK�DQ�DSSHDO�ZDV�ILOHG��PXVW�EH�UHYLHZHG�WR�HQVXUH

WKDW�D�PLQLPXP�RI���SRLQWV�LV�DZDUGHG�IRU�VXEIDFWRU�1�E���$Q\

FKDQJH�WR�VXEIDFWRU�1�E�ZLOO�UHVXOW�LQ�D�FKDQJH�WR�IDFWRU�1��DQG

PD\�FKDQJH�WKH�VFRUH�IRU�IDFWRU�1����6HH�VXESDUDJUDSK���%�

& LQLWLDWH�6WDWH�2IILFH�SURFHVVLQJ�RI�DQ\�HUURQHRXV�RU�RPLWWHG�RIIHUV�LQ�WKH�FRXQW\

DFFRUGLQJ�WR�VXESDUDJUDSKV���'�DQG���(

1RWHV� $OO�FRUUHFWHG�HUURQHRXV�RIIHUV�DQG�RPLWWHG�RIIHUV�PXVW�EH�HQWHUHG�LQWR

6\VWHP����EHIRUH�EHLQJ�VXEPLWWHG�WR�WKH�6WDWH�2IILFH���$�FRS\�RI

6FUHHQ�(3($�����PXVW�EH�VXEPLWWHG�WR�WKH�6WDWH�2IILFH�ZLWK�HDFK

RIIHU�

6HUYLFH�&HQWHUV�ZLWK�DFFHVV�WR�WKH�,QWUDQHW�PD\�XVH�WKH�(%,�FDOFXODWRU

WR�FDOFXODWH�WKH�WRWDO�(%,�VFRUH�DFFRUGLQJ�WR�SDUDJUDSK�����7KLV�LV�RQO\

D�WRRO�WR�DVVLVW�WKH�6HUYLFH�&HQWHU���$OO�HUURQHRXV�DQG�RPLWWHG�RIIHUV

VKDOO�EH�VXEPLWWHG�WR�6WDWH�2IILFHV�IRU�SURFHVVLQJ�DFFRUGLQJ�WR

SDUDJUDSK����

& FRQGXFW�DQ�HOLJLELOLW\�UHYLHZ�DFFRUGLQJ�WR���&53��SDUDJUDSK����

& FRQGXFW�D�VHFRQG�SDUW\�UHYLHZ�RI�DOO�&53���GDWD�EHIRUH�QRWLI\LQJ�SURGXFHUV�RI

DFFHSWDEOH�RIIHUV�LQFOXGLQJ�YHULI\LQJ�WKH�FRUUHFW�&53���HIIHFWLYH�GDWH�RI�

2FWREHU��������

1RWH� 6HH���&53��SDUDJUDSK������

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�&53����

������� 3DJH���

�� $FWLRQ��&RQWLQXHG�

$

6HUYLFH�&HQWHU

3URFHVVLQJ�RI

$FFHSWDEOH�DQG

5HMHFWHG�2IIHUV 1RWHV� 6HH���&53��([KLELW����IRU�H[DPSOHV�RI�&53����DQG�&53����

�&RQWLQXHG�

& LPPHGLDWHO\�QRWLI\�SURGXFHUV�RI�WKHLU�DFFHSWDEOH�DQG�UHMHFWHG�RIIHUV��DFFRUGLQJ

WR�WKLV�QRWLFH�XVLQJ�&53����DQG�&53���

,QFOXGH�WKH�IDFW�VKHHW�UHJDUGLQJ�WKH�FRQWLQXRXV�VLJQXS�SURYLVLRQV�ZLWK

&53����

6HH�VXESDUDJUDSK�&�IRU�DGGLWLRQDO�SURFHGXUH�IRU�UHMHFWHG�RIIHUV�

& XSRQ�UHTXHVW��UHOHDVH�DOO�JHQHUDO�LQIRUPDWLRQ�XVHG�WR�FDOFXODWH�SD\PHQW�UDWHV

DQG�(%,�VFRUHV�

1RWH� 7KLV�JHQHUDO�LQIRUPDWLRQ�UHTXLUHPHQW�GRHV�QRW�LQFOXGH�LQIRUPDWLRQ

DERXW�LQGLYLGXDO�RIIHUV�RU�SURGXFHUV�WKDW�FDQQRW�EH�UHOHDVHG�XQGHU

��,1)2�

%

6HUYLFH�&HQWHU

$FWLRQ�IRU

3UHSDULQJ�&53��

IRU�$SSURYDO

7R�SUHSDUH�&53���IRU�DSSURYDO��6HUYLFH�&HQWHUV�VKDOO�

& UHYLHZ���&53��3DUW�����IRU�DFWLYLWLHV�WR�FRPSOHWH�EHIRUH�DSSURYLQJ�&53��

& HQVXUH�WKDW�WKH�RIIHU�ZDV�DZDUGHG�D�PLQLPXP�RI���SRLQWV�IRU�VXEIDFWRU�1�E

& HQVXUH�WKDW�SUDFWLFHV�DFFHSWHG�XQGHU�FRQWLQXRXV�VLJQXS�SURYLVLRQV��RIIHUHG

GXULQJ�VLJQXS�����DUH�UHFRUGHG�DV�VLJQXS����FRQWUDFWV

& QRW�FRPELQH�DFFHSWHG�RIIHUV�IRU�PXOWLSOH�WUDFWV�RQ�WKH�VDPH�&53���

1RWH� 6HSDUDWH�&53��
V�PXVW�EH�FRPSOHWHG�

& LI�VHSDUDWH�&53��
V�DUH�FRPSOHWHG

& IRU�SUDFWLFHV�ZLWK�GLIIHUHQW�OLIHVSDQV�

,PSRUWDQW� 3UDFWLFH�OLIHVSDQ�UHTXLUHPHQWV�SURYLGH�WKDW�OLIHVSDQV�ZLOO�HTXDO

WKH�&53���SHULRG�IRU�DOO�FRQWUDFWV���3UDFWLFHV�RI�GLIIHUHQW

OHQJWKV�UHTXLUH�VHSDUDWH�&53��
V�
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6HUYLFH�&HQWHU

$FWLRQ�IRU

5HMHFWHG�2IIHUV

6HUYLFH�&HQWHUV��ZLWK�15&6�DVVLVWDQFH��VKDOO�DVVLVW�SURGXFHUV�ZKRVH�RIIHUV�ZHUH

QRW�GHWHUPLQHG�DFFHSWDEOH�ZLWK�

& WHFKQLFDO�DVVLVWDQFH�IRU�EULQJLQJ�DFUHDJH�EDFN�LQWR�SURGXFWLRQ

& FRQVHUYDWLRQ�FRPSOLDQFH�SURYLVLRQV

& XQGHUVWDQGLQJ�KRZ�WKHLU�RIIHU�FRXOG�KDYH�EHHQ�DGMXVWHG�WR�EH�PRUH�FRPSHWLWLYH

& LQIRUPDWLRQ�DERXW�HQUROOLQJ�LQ�$07$��LI�DSSOLFDEOH�

'

6WDWH�2IILFH

$FWLRQ

6WDWH�2IILFHV�VKDOO�

& VHW�ZRUNORDG�SULRULWLHV�DQG�SODQ�RIILFH�DFWLYLWLHV�WR�GHYRWH�DOO�DYDLODEOH

UHVRXUFHV�WR�&53

& HQVXUH�WKDW�DOO�DSSOLFDEOH�6HUYLFH�&HQWHUV�

& FKDQJH�DOO�DSSOLFDEOH�RIIHUV�LQ�6\VWHP����WR�DZDUG�D�PLQLPXP�RI���SRLQWV

IRU�VXEIDFWRU�1�E�DQG�PDNH�DSSOLFDEOH�FRUUHFWLRQV�WR�IDFWRUV�1��DQG�1�

& UHFHLYHG�D�FRS\�RI�WKLV�QRWLFH�E\�)HG([�IURP�.&02�ZLWKLQ���FDOHQGDU

GD\V�RI�6WDWH�2IILFH�UHFHLSW

1RWH� ,I�WKH�QRWLFH�LV�QRW�UHFHLYHG�E\�6HUYLFH�&HQWHUV�ZLWKLQ�WKLV

WLPHIUDPH��6WDWH�2IILFHV�VKDOO�WHOHSKRQH�3DXO�+DUWH�DW

�������������DQG�SURYLGH�WKH�FRXQW\�FRGH�RI�WKH�6HUYLFH�&HQWHUV

WKDW�GLG�QRW�UHFHLYH�WKH�QRWLFH�

& SURSHUO\�IROORZ�WKH�SURFHVVHV�RXWOLQHG�LQ�WKLV�QRWLFH

& EHJLQ�QRWLILFDWLRQ�WR�SURGXFHUV�LPPHGLDWHO\�XSRQ�FRPSOHWLQJ�UHTXLUHG

DFWLRQV�DV�SURYLGHG�LQ�WKLV�QRWLFH

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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6WDWH�2IILFH 1RWH� 5HSRUW�6HUYLFH�&HQWHUV�WKDW�KDYH�QRW�EHJXQ�QRWLILFDWLRQ�WR�SURGXFHUV

$FWLRQ DFFRUGLQJ�WR�VXESDUDJUDSK�$�DQG�WKH�UHDVRQ�WR�WKH�'LUHFWRU��&(3'��

�&RQWLQXHG� $WWQ��&RQVHUYDWLRQ�3URJUDPV�%UDQFK��E\�QRRQ�HDVWHUQ�WLPH�RQ

0DUFK����������

& FDOFXODWH�WKH�(%,�VFRUH�IRU�DQ\�HUURQHRXV�RU�RPLWWHG�RIIHUV�WKURXJK�-XO\����

������DFFRUGLQJ�WR�VXESDUDJUDSKV���)�DQG���*��DQG�SURYLGH�ZULWWHQ

QRWLILFDWLRQ�WR�WKH�DSSOLFDEOH�6HUYLFH�&HQWHU�RI�WKH�GHWHUPLQDWLRQ

1RWH� 6WDWH�2IILFHV�VKDOO�DFFHVV�WKH�(%,�FDOFXODWRU�DFFRUGLQJ�WR

VXESDUDJUDSK���*��VWHS���

,PSRUWDQW� 6WDWH�2IILFHV�VKDOO�QRW�SURFHVV�DQ\�RIIHU�VXEPLWWHG�WKDW�GRHV�QRW

LQFOXGH�

& UHDVRQ�IRU�WKH�HUURU�RU�RPLVVLRQ

& FRS\�RI�6FUHHQ�(3($�����WR�YHULI\�WKH�RIIHU�ZDV�HQWHUHG

LQWR�WKH�6\VWHP����RIIHU�VRIWZDUH

& LQLWLDOV�DQG�GDWHV�RI�FRUUHFWLRQV

& D�PLQLPXP�RI���SRLQWV�IRU�VXEIDFWRU�1�E�

& HQVXUH�WKDW�WKH�WRWDO�DFUHDJH�RI�HUURUV�DQG�RPLVVLRQV��LQFOXGLQJ�DQ\�ZDLYHUV�RI

WKH����SHUFHQW�FURSODQG�OLPLWDWLRQ�DSSOLFDEOH�WR�&53�DQG�:53�WKDW�LV

GHWHUPLQHG�DFFHSWDEOH�E\�6WDWH�2IILFHV��GRHV�QRW�H[FHHG�WKH�DXWKRUL]HG

DOORFDWLRQ�LQ�([KLELW���

$IWHU�WKH�6HFUHWDU\
V�VLJQXS����DQQRXQFHPHQW��DGGLWLRQDO�LQIRUPDWLRQ�ZLOO�EH

SRVWHG�DQG�PD\�EH�REWDLQHG�IURP�WKH�)6$�KRPH�SDJH�RQ�WKH�,QWHUQHW�DW��

KWWS���ZZZ�IVD�XVGD�JRY�GDIS�FHSG�FUSLQIR�KWP��
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.H\�GDWHV�LQ�SURFHVVLQJ�VLJQXS����RIIHUV�DUH�LGHQWLILHG�LQ�WKLV�WDEOH�

$FWLRQ &RPSOHWLRQ�'DWH

6HUYLFH�&HQWHUV�VKDOO� ,PPHGLDWHO\

& UHYLHZ�RIIHUV�LQ�([KLELW���IRU�HUURQHRXV�DQG�RPLWWHG�UHFRUGV

& FKDQJH�RIIHU�GDWD�LQ�6\VWHP����DQG�&53���IRU�RIIHUV�LQ�([KLELW���

6HUYLFH�&HQWHUV�VKDOO�EHJLQ�QRWLI\LQJ�SURGXFHUV�ZLWK�DFFHSWDEOH�DQG ,PPHGLDWHO\�XSRQ�FRPSOHWLQJ

UHMHFWHG�RIIHUV� DFWLRQV�UHTXLUHG�LQ

VXESDUDJUDSK����$

6WDWH�2IILFHV�VKDOO�FRPSOHWH�UHFDOFXODWLRQV�RI�(%,�VFRUHV�IRU -XO\���������

HUURQHRXV�DQG�RPLWWHG�UHFRUGV�

&RQVHUYDWLRQ�SODQV�PXVW�EH�FRPSOHWHG�DQG�DSSURYHG� $XJXVW���������

&53��
V�PXVW�EH�DSSURYHG�DQG�HQWHUHG�LQWR�6\VWHP����� 6HSWHPEHU���������
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6WDWH�$FUHDJH�$OORFDWLRQV�IRU�(UURUV��2PLVVLRQV��$SSHDOV��DQG�:DLYHUV

7KH�IROORZLQJ�WDEOH�FRQWDLQV�WKH�DFUHDJH�OLPLWDWLRQV�WKDW�6WDWH�2IILFHV�VKDOO�QRW�H[FHHG�ZKHQ�UHSURFHVVLQJ
HUURUV��RPLVVLRQV��DSSHDOV��DQG�ZDLYHUV�

6WDWH $FUHDJH�$OORFDWLRQ 6WDWH $FUHDJH�$OORFDWLRQ

$ODEDPD ����� 1HEUDVND �����

$ODVND �� 1HYDGD �

$UL]RQD � 1HZ�+DPSVKLUH �

$UNDQVDV ����� 1HZ�-HUVH\ �

&DOLIRUQLD ��� 1HZ�0H[LFR �����

&RORUDGR ����� 1HZ�<RUN �����

&RQQHFWLFXW � 1RUWK�&DUROLQD ���

'HODZDUH � 1RUWK�'DNRWD ������

)ORULGD ��� 2KLR ������

*HRUJLD ����� 2NODKRPD �����

+DZDLL � 2UHJRQ ���

,GDKR ����� 3HQQV\OYDQLD ���

,OOLQRLV ����� 3XHUWR�5LFR �

,QGLDQD ����� 5KRGH�,VODQG �

,RZD ����� 6RXWK�&DUROLQD ���

.DQVDV ����� 6RXWK�'DNRWD ������

.HQWXFN\ ��� 7HQQHVVHH ���

/RXLVLDQD ��� 7H[DV �����

0DLQH ��� 8WDK ���

0DU\ODQG ��� 9HUPRQW �

0DVVDFKXVHWWV � 9LUJLQLD ���

0LFKLJDQ ����� 9LUJLQ�,VODQGV �

0LQQHVRWD ������ :DVKLQJWRQ �����

0LVVLVVLSSL ����� :HVW�9LUJLQLD �

0LVVRXUL ����� :LVFRQVLQ �����

0RQWDQD ������ :\RPLQJ ���
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